
 

 

In my model, authority conduct monetary policy to minimize the welfare loss, which 

is presented by 
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𝑠. 𝑡. 𝑎 𝑠𝑒𝑟𝑖𝑒𝑠 𝑜𝑓 𝑚𝑎𝑟𝑘𝑒𝑡 𝑒𝑞𝑢𝑖𝑙𝑖𝑏𝑟𝑖𝑢𝑚 
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