
Detrended Equilibrium Conditions:

Propensity to consume of young, middle-aged workers and retirees:

1

χy
t

= 1 + βσ(Ωmy
t+1Rt)

σ−1 1

χy
t+1

(1)

1

χm
t

= 1 + βσ(Ωrm
t+1Rt)

σ−1 1

χm
t+1

(2)

1

χr
t

= 1 + st+1β
σRσ−1

t

1

χr
t+1

(3)

where Ωrm
t and Ωmy

t equal:

Ωmy
t = pyt + (1− pyt )(

χy
t

χm
t

)
1

σ−1 (4)

Ωrm
t = pmt + (1− pmt )(

χm
t

χr
t

)
1

σ−1 (5)

Aggregate human capital:
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Aggregate consumption levels:
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Assets:
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Production side:
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Market clearing:
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t + Ār
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Population dynamics:

The laws of motion for MYt and RMt:
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Growth rates:
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Steady-state equations:
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C̄ = Ȳ − δK̄ (49)

C̄ = C̄y + C̄m + C̄r (50)
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