//Effective consumption of Ricardo-like households
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(Yo ) <ol S} 1- Y

po . 0 _ 0
+Z_" [U {Etct3+1 + Ecafys — ECL?} - (1 - E) Etztlfj+1]

Euler equations :
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Consumption of Non-Ricardo-like household :
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Market Clearing Conditions :
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Marginal Cost :
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Cost Minimization -

Production function :
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Price (New Keynesian Phillips Curve) :
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dividends :
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Policy rule (Tylor rule) :
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Potential output :
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Government budget constraint :
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Social Capital accumlation :

Government spending rule :
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Tax rule :

=t -1 - ¢tc){¢3tzc(37t—1 — Vi) + ¢ (beoy — Feo1)} + €€

o=, - (1 - ¢tw){¢3tzw(37t—1 —¥i-) + ¢£w(5t—1 - yt—l)} + e
T = el — (1= ¢"WpF Feor — Fio1) + D5 (beo1 — Feor)} + €

Total consumption :
(1 - w)ck wcNR
= ef + eNR

<la
o
-
I

exogenous shock processes :
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