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Notes
Although unemployment increases by about the same magnitude, GDP does not fall by as much following a positive tax shock as it does following a negative productivity shock.
This may be partly explained by the fact that consumption does not fall by as much as following the tech. shock. 

Although you might expect a positive tax shock to lead to a rise in unemployment via a rise in the outside option, this doesn’t appear to be the case. The outside option falls following the shock. This may be due to the fall in both tightness and the probability of finding a job. 
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