
The system of equations describes the economy as below:
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Yt = Ct + It + εGt ξGȲ (8)

And four exogenously stochastic processes:

logεZt = ρZ logεZt−1 + εZt (9)

logεIt = ρI logεIt−1 + εIt (10)

logεAt = ρAlogεAt−1 + εAt (11)

logεGt = ρGlogεGt−1 + εGt (12)
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