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The liquidity constraint equation of entrepreneurs:  
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Partial derivation to tL    =(1 )t t t t tW A K L X               （7） 

Definition in formula (6) 1

+1

1

=k t

t

t t

Y
R

K X

 



 so 1 1

-1=k

t t t t tR A K L X    （8） 

3. Retailers (Phillips curve)  
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5. monetary policy 
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6. shocks 
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